ORDINANCE NO. 2018-03

AN ORDINANCE OF THE BOROUGH OF HARVEY CEDARS, IN THE COUNTY OF
OCEAN, NEW JERSEY, PROVIDING FOR IMPROVEMENTSTO THE 80™ STREET
WATER PLANT APPROPRIATING $400,000 THEREFORE, AND PROVIDING FOR
THE ISSUANCE OF $400,000 IN BONDS OR NOTES OF THE BOROUGH OF
HARVEY CEDARSTO FINANCE THE SAME

BE IT ORDAINED BY THE BOARD OF COMMISSIONERS OF THE
BOROUGH OF HARVEY CEDARS, IN THE COUNTY OF OCEAN, NEW JERSEY (not
less than two-thirds of all members thereof affitiwely concurring) AS FOLLOWS:

Section 1. The improvement or purpose describ&ation 3 of this bond ordinance
is hereby authorized to be undertaken by the Bdraidigdarvey Cedars, in the County of Ocean,
New Jersey (the "Borough™) as a general improvemeRor the improvement or purpose
described in Section 3 hereof, there is hereby@apmted the sum of $400,000. No down
payment is required in connection with the improeabor purpose as said purpose is deemed
to be self-liquidating and the obligations authedterein are deductible from the gross debt of
the Borough, as more fully explained in Section 6fethis bond ordinance.

Section 2. In order to finance the cost of the mwpment or purpose, negotiable
bonds are hereby authorized to be issued in theipel amount of $400,000 pursuant to the
Local Bond Law. In anticipation of the issuanceta bonds, negotiable bond anticipation notes
are hereby authorized to be issued pursuant tevehah the limitations prescribed by the Local
Bond Law.

Section 3. (@) The improvement hereby authorizeltlae purpose for which the
bonds or notes are to be issued is for the imprevesto the 80Street Water Plant, its related
equipment, and including all other work and matsnmecessary therefor and incidental thereto.

(b) The estimated maximum amount of bonds orsiatée issued for
the several improvements or purposes is as stat8ddtion 2 hereof.

(c) The estimated cost of the several improvementpurposes is
equal to the amount of the appropriation hereinertadrefor.

Section 4. All bond anticipation notes issued hedeun shall mature at such times as
may be determined by the chief financial officemp\pded that no note shall mature later than
one year from its date. The notes shall bearesteat such rate or rates and be in such form as
may be determined by the chief financial offic@ihe chief financial officer shall determine all
matters in connection with notes issued pursuatttisobond ordinance, and the chief financial
officer's signature upon the notes shall be conausvidence as to all such determinations. All
notes issued hereunder may be renewed from tiriméosubject to the provisions of the Local
Bond Law. The chief financial officer is herebytlarized to sell part or all of the notes from
time to time, at not less than 99% of par and atiaterest, at public or private sale and to
deliver them to the purchasers thereof upon recg¢ipayment of the purchase price plus accrued
interest from their dates to the date of delivéwgréof. The chief financial officer is directed to
report in writing to the governing body at the nieginext succeeding the date when any sale or
delivery of the notes pursuant to this bond ordogais made. Such report must include the
amount, the description, the interest rate andhbturity schedule of the notes sold, the price
obtained and the name of the purchaser.

Section 5. The capital budget (or temporary camiadget as applicable) of the

Borough is hereby amended to conform with the @iowis of this bond ordinance to the extent
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of any inconsistency herewith. In the event of angh inconsistency and amendment, the
resolution in the form promulgated by the Local d&ioe Board showing full detail of the
amended capital budget (or amended temporary tapiiget as applicable) and capital program
as approved by the Director of the Division of LoG@mvernment Services is on file with the
Clerk and is available there for public inspection.

Section 6. The following additional matters areefsgrdetermined, declared, recited
and stated:

(@) The improvement or purpose described in Se&iohthis bond ordinance is not
a current expense. This is an improvement or maploe Borough may lawfully undertake as
self-liquidating improvements of a municipal puhlitlity and no part of the costs thereof have
been or shall be specially assessed on propertyadigebenefited thereby.

(b) The average period of usefulness of the imprwm@ or purpose, within the
limitations of the Local Bond Law, according to tteasonable life thereof computed from the
date of the bonds authorized by this bond ordingisc20 years.

(© The Supplemental Debt Statement required by.dical Bond Law has been duly
prepared and filed in the office of the Clerk, @andomplete executed duplicate thereof has been
filed in the office of the Director of the Divisiarsf Local Government Services in the Department
of Community Affairs of the State of New Jerseyucl statement shows that the gross debt of
the Borough as defined in the Local Bond Law iseased by the authorization of the bonds and
notes provided in this bond ordinance by $400,000 that the net debt of the Borough
determined as provided in the Local Bond Law isinoteased by this bond ordinance and the
obligations authorized herein will be within allddimitations prescribed by that Law.

(d) An aggregate amount not exceeding $40,000téons of expense listed in and
permitted under N.J.S.A. 40A:2-20 is included ie #stimated cost indicated herein for the
several improvements or purposes.

(e) This bond ordinance authorizes obligationshef Borough solely for purposes
described in N.J.S.A. 40A:2-7(h). The obligaticmgthorized herein are to be issued for a
purpose that is deemed to be self-liquidating pumsto N.J.S.A. 40A:2-47(a) and is deductible
from gross debt pursuant to N.J.S.A. 40A:2-44(c).

() The Borough reasonably expects to commencacdhaisition and/or construction
of the improvement or purpose described in Se@ibereof, and to advance all or a portion of
the costs in respect thereof, prior to the issuah@®nds or notes hereunder. To the extent such
costs are advanced, the Borough further reasoeaplgcts to reimburse such expenditures from
the proceeds of the bonds or notes authorizedi®yptind ordinance, in an aggregate amount not
to exceed the amount of bonds or notes authoriz&ction 2 hereof.

Section 7. Any grant moneys received for the pugpatescribed in Section 3 hereof
shall be applied either to direct payment of thsta@d the improvement or to payment of the
obligations issued pursuant to this bond ordinanddne amount of obligations authorized
hereunder shall be reduced to the extent that fsuncts are so used.

Section 8. The full faith and credit of the Borougthereby pledged to the punctual
payment of the principal of and the interest ondbkegations authorized by this bond ordinance.
The obligations shall be direct, unlimited obliga$ of the Borough, and the Borough shall be
obligated to levy ad valorem taxes upon all thalde real property within the Borough for the

payment of the obligations and the interest thesgidimout limitation of rate or amount.
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Section 9. The Borough hereby covenants to takeaatipn necessary or refrain
from taking such action in order to preserve theegempt status of the bonds and notes
authorized hereunder as is or may be required uthgeinternal Revenue Code of 1986, as
amended, and the regulations promulgated thereutigetCode"), including compliance with
the Code with regard to the use, expenditure, invewst, timely reporting and rebate of
investment earnings as may be required thereunder.

Section 10. To the extent that any previous ordieaor resolution is inconsistent
herewith or contradictory hereto, said ordinanceesplution is hereby repealed or amended to
the extent necessary to make it consistent herewith

Section 11.  This bond ordinance shall take eff€ct@ys after the first publication
thereof after final adoption, as provided by the&ldBond Law.

ADOPTED ON: February 2, 2018
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